Senator the Hon Simon Birmingham

Minister for Finance
Leader of the Government in the Senate
Senator for South Australia

REF: MS21-000135

Senator the Hon Scott Ryan
President of the Senate
Parliament House
CANBERRA ACT 2600

Dear President

I write with regard to Senate Order 23E Commonwealth Grants Rules and Guidelines,
agreed by the Senate on 12 May 2020.

The Senate Order requires that I lay on the table by 30 April of each calendar year:

(a) all reports and correspondence received by the Minister for Finance under paragraph
4.12 of the Commonwealth Grants Rules and Guidelines 2017 during the preceding
calendar year (noting that the Guidelines do not apply to all grant administrators,
including not applying to the allocation of funding by Sports Australia under the
Community Sport Infrastructure Grants program (‘Sports Rorts’)); and

(b) a summary of the decisions reported under paragraph 4.12 of the Commonwealth Grant
Rules and Guidelines 2017, including the Ceniral Budget Management System program
title, sub-program, grant activity, grantee, total grant value, grant funding location,
postcode, and a brief statement of reason for the decision.

Paragraph 4.12 of the Commonwealth Grants Rules and Guidelines 2017 requires
ministers to report to the Minister for Finance annually on all instances where they have
decided to approve a particular grant which the relevant official has recommended be
rejected. Ministers must report by 31 March each year for the preceding calendar year.

In accordance with the Order, I enclose a copy of a letter from the Hon Jason Wood MP,
Assistant Minister for Customs, Community Safety and Multicultural Affairs, dated
18 March 2021, reporting eight instances of decisions during the 2020 calendar year

(Attachment A).

Adelaide Canberra
107 Sir Donald Bradman Drive, Hilton SA 5033 Parliament House Canberra ACT 2600
Ph 08 8354 1644 Ph 02 6277 7400



I also attach a copy of a letter dated 16 August 2020, from the Hon Michael McCormack MP,
Deputy Prime Minister and Minister for Infrastructure, Transport and Regional Development,
as Chair of the Building Better Regions Fund Ministerial Panel reporting 49 instances
(Attachment B). I note the Deputy Prime Minister’s advice in his letter that his department did
not recommend the 49 projects be rejected and no ineligible projects were funded.

Attachment A to the Deputy Prime Minister’s letter is unrelated to the Senate Order and is
not provided. With respect to the parts of the Deputy Prime Minister’s letter and
attachment that contain redactions, I claim public interest immunity on the disclosure of
the redacted information. If this information was publicly disclosed, it would or could
reveal the deliberations of the Cabinet, which are confidential to the Government.

It is longstanding Westminster practice not to disclose information about the deliberations
of the Cabinet and its committees. The deliberations of the Cabinet and its committees
should be conducted in secrecy so that the freedom of those deliberations can be
preserved. It is not in the public interest to disclose information about the Cabinet’s
deliberations as it would impact on the Government’s ability to receive confidential
information and make appropriate decisions impacting on the Australian community.

Accordingly, disclosure of the redacted information contained in the correspondence from
the Deputy Prime Minister is not in the public interest as it would reveal Cabinet
deliberations.

I also enclose a summary of the decisions reported under paragraph 4.12 for the
2020 calendar year (Attachment C).

I have copied this letter to the Prime Minister.

Yours sincerely

¢ TN~ '\L S c\ 3
/ y T \\\
Yl ~ .
Simon Birmingham

2~ April 2021



THE HON JASON wWOOD MP
ASSISTANT MINISTER FOR CUSTOMS, COMMUNITY SAFETY AND
MULTICULTURAL AFFAIRS

Ref No: MC21-008015

Senator the Hon Simon Birmingham

Minister for Finance / A, U’v\
Senator for South Australia o, RE YRS
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Parliament House
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\ood
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Dear Minister NI Vg 1

Thank you for your correspondence of 27 February 2021, concerning the
requirement under the Commonwealth Grants Rules and Guidelines 2017, to advise
you of all instances where | have approved a grant that relevant agency officials
recommended not be made. | note this report is due by 31 March 2021.

During the 2020 calendar year, | can confirm that | approved eight grants that fall
within this category. These instances are listed at Attachment A.

In addition, under the Public Governance, Performance and Accountability Rule
2014, | am required to advise you of all instances where | have approved a grant that
a corporate Commonwealth entity recommended not be made, for the specified
reporting period. | note this report is also due by 31 March 2021.

I can confirm that | did not approve any grants falling within this category.

Thank you for raising this matter.

Yours sincerel

JASON WOOD

/Y13 12021

Parliarment House Canberra ACT 2600
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The Hon Michael McCormack MP

Deputy Prime Minister
Minister for Infrastructure, Transport and Regional Development
Leader of The Nationals
Federal Member for Riverina
Ref: MS20-000989

16 AUG 2020
Senator the Hon Mathias Cormann

Minister for Finance
Parliament House
CANBERRA ACT 2600

Dear Mjadster

In my capacity as Chair of the Building Better Regions Fund (BBRF) Ministerial Panel, | write to
inform you of funding approvals under Round Four in accordance with the requirements of
Section 4.11 and 4.12 of the Commonwealth Grants Rules and Guidelines (CGRG’s).

In addition to myself as Chair, the Ministerial Panel members are:

Senator the Hon Simon Birmingham, Minister for Trade, Tourism and Investment;
the Hon Dan Tchan MP, Minister for Education;
the Hon David Littleproud MP, Minister for Agriculture, Drought and Emergency
Management,
e the Hon Mark Coulton MP, Minister for Regional Health, Regional Communications and
Local Government;
the Hon Nola Marino MP, Assistant Minister for Regional Development and Territories;
the Hon Ben Morton MP, Assistant Minister to the Prime Minister and Cabinet;
the Hon Kevin Hogan MP, Assistant Minister to the Deputy Prime Minister; and
Senator the Hon Jonathon Duniam, Assistant Minister for Regional Tourism and Forestry
and Fisheries.

To satisfy the requirements of Sections 4.1 1(a) and (b) of the CGRGs, [ am advising you that, of
the 163 projects approved under Round Four of the BBRF, a total of 31 were chosen by the
Ministerial Panel in the electorates of panel members:

3 in my electorate of Riverina;
12 in the electorate of Maranoa, held by the Hon David Littleproud MP, Minister for
Agriculture, Drought and Emergency Management;

e two in the electorate of Page, held by the Hon Kevin Hogan MP, Assistant Minister to the
Deputy Prime Minister; and

e 14 in the ¢lectorate of Parkes, held by the Hon Mark Coulton MP, Minister for Regional
Health, Regional Communications and Local Government.

The Hon Michael McCormack MP
Pacliament House Canberra| (02) 6277 7520 | minister.mccormack@infrastructure.gov.au
Suite 2, 11-15 Fitzmaurice Street, Wagga Wagga NSW 2650 | michael mecormadk.mp@aph.gov.au



All of these projects were assessed by the AusIndustry Business Grants Hub as meeting value
with relevant money in accordance with the approved program guidelines.

Details of these projects are listed in the table at Attachment A.

To satisfy the requirements of Sections 4.12 of the CGRGs, | am advising you that, of the

163 projects approved under Round Four of the BBRF, a total of 49 as listed in Attachment B
were chosen by the Ministerial Panel that were not recommend for funding by the Department.
It should be noted that the Department did not specifically recommend that these projects be
rejected, however for transparency these projects are listed.

The Panel provided the following statement of reasons for these selections,

e The Ministerial Panel decision differed from the Departmental recommendation on these
projects because of the regional impact of those projects listed above.

o The Ministerial Panel decision differed from the Departmental recommendation on these
projects because they are in areas significantly impacted by drought and those projects
listed demonstrated value for the broader region.

® The Ministerial Panel decision differed from the Departmental recommendation on these
projects because of considerations made for spread of projects and funding across
projects.

Please note that although not recommended by the Department, all the projects were assessed as
Value with Relevant Money and no ineligible projects were funded.

Yours sincerely

Michael McCormack

Enc

cc The Hon David Littleproud MP, Minister for Agriculture, Drought and Emergency
Management
Senator the Hon Simon Birmingham, Minister for Trade, Tourism and Investment
The Hon Mark Coulton MP, Minister for Regional Health, Regional Communications and
Local Government
The Hon Dan Tehan MP, Minister for Education
The Hon Nola Marino MP, Assistant Minister for Regional Development and Territories
The Hon Ben Morton MP, Assistant Minister to the Prime Minister and Cabinet
Senator the Hon Jonathan Duniam, Assistant Minister for Forestry and Fisheries and
Assistant Minister for Regional Tourism
The Hon Kevin Hogan MP, Assistant Minister to the Deputy Prime Minister
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